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CHAPTER I: PRELIMINARY
1.1 Publication of Prospectus for Public Offering
VIPB Assct Management Company Limited has received registration
certificate from the Bangladesh Securities & Exchange Commission
under Securities & Exchange Commission Act, 1993 and AR%RTw «
maﬂﬂ{&hﬂ#ﬂﬁhﬁ.m&mﬂkmmm
reccived consent for issuing prospectus for public nﬂi:rmg, A

complete copy of the prospectus is available for public inspection at
Shamsuddin Mansion (4th Floor), 41, Gulshan (nerth) Commercial

Area, Gulshan 2, Dhaka-1212, the office of VIPB Asset
Management Company Limited - the asset manager of VIPB Growth
Fund, hereinafier referred to as “the Fund™.

1.2 Consent of the Securities and Exchange Commission
“APPROVAL OF BANGLADESH SECURITIES AND
EXCHANGE COMMISSION HAS BEEN OBTAINED TO THE
ISSUE/OFFER OF THE FUND UNDER THE SECURITIES AND
EXCHANGE ORDINANCE, 1969 AND THE Pfstata ¢ aatse
wftm (g ws) fefiwmn, asod. IT MUST BE DISTINCTLY
UNDERSTOOD THAT IN GIVING THIS APPROVAL THE
COMMISSION DOES NOT TAKE ANY RESPONSIBILITY FOR
THE FINANCIAL SOUNDNESS OF THE FUND, ANY OF ITS
SCHEMES OR THE ISSUE PRICE OF ITS UNITS OR FOR THE
CORRECTNESS OF ANY OF THE STATEMENTS MADE OR
OPINION EXPRESSED WITH REGARD TO THEM. SUCH
RESPONSIBILITY LIES WITH THE ASSET MANAGER,
TRUSTEE, SPONSOR ANDVOR CUSTODIAN."

1.3 Listing of Fund

The Fund, being an open-ended one, will not be listed with any stock
exchanges of the country; hence the Units of the Fund will not be
traded in the stock exchanges unless otherwise BSEC and stock
exchange houses make in future. In that case public
communication will be made as per BSEC's approval.

The securities will be kept in dematerialize form in Central Depository
Bangladesh Limited (CDBL) to facilitate the holding and transfer of
the units of the Fund. Units of the Fund will always be available for
sale and surrender/repurchase except on the last working day of every
week and during book closure period/record date of the Fund at the
corporale office of the VIPB Asset Management and the offices of
authorized sclling agents, The Asset Manager shall disclose selling
price and surrender! price of Units at the beginning of
business operation on the first working day of every week as per the
The umit holders may surrender therr unit certificates dunng the
business hour as specified by the Asset Management Company. The
Assel Management Company shall be liable to repurchase the units on
behalf of the fund. The redemption will be made on first come first
serve basis.

1.4 Avallability of Documents for Inspection

1. Copy of this prospectus will be available at the registered office
of the Asset Manager and offices of the suthorized selling agents
of the Fund. This prospectus will also be available for viewing
and downloading from the website of Bangladesh Secunties and
Exchange Commission website (www.sechdorg) and the
website of the Asset Manager (www.vipbame,.com),

2. Copy of the trust deed will be available for public inspection
during business hours at the office of the asset manager of the
Fund. One will be able 10 purchase a copy of the trust deed by
paying the price as determined by the Asset Manager.

1.5 Conditions under Section 2CC of the Securities and Exchange
Ordinance, 1969

1. The Fund shall not account for any revaluation of its
assels creating reserve withoul clearance from the Bangladesh
Securities and Exchange Commission;

2. The Fund shall not be mvolved in option trading, short selling or
carry forward transactions;

3. A confirmation of Unit Allocation shall be issued at the cost of
the Fund at par value of Tk, 10.00 (Taka ten) each within 90
{ninety) days from the date of sale of such Units;

4. Money receipt /acknowledgement slip issued at the time of sale
of Units will be treated as allotment, which shall not be
redeemable/transferable;

5. The annual report of the Fund/or its abndged version will be
published within 45 (forty five) days of the closure of cach
accounting year of the Fund;

6. An annual report and detmls of investment and savings of the
Fund shall be submitted to the Commission, Trustee and
Custodian within 90 (ninety) days from the closure of the
BoCOUnLs;

7. Half-yearly accounts/financial results of the Fund will be
published in at least one English and one Bengali national daily
newspaper within 30 {thirty) days from the end of the period;

8. Dividend shall be paid within 45 (Forty Five) days of its
declaration, and a report shall be submitted 10 BSEC, Trustee
and Custodian within 7 (scven) days of dividend distnbution;

9. Net Asset Value (NAV) of the Fund shall be calculated and
disclosed publicly at least once a week;

10. Details statements of quarterly status of portfolio and other
assets shall be published m asset manager website withn one
manth of the end of the quarter;

11. Afler initial public subscription, the sale and repurchase/surren-
der price of Units will be determined by the Asset Management
Company as per the Rule. NAV calculated on a date shall form
the repurchase price of Units by rounding up the amount and
shall be effective up to next calculation of NAV of the Fund. The
difference between sales price and surrender value shall not be
over Tk. 0.30 (thirty paisa) per unit and may increase up to 5%
of the sale price at the decision of the Board of Directors of the
Asset Management Company;

12. BSEC may appoint suditors for special auditinvestigation on
the affairs of the Fund, if it so desires;

13. The Fund shall maintain scparate bank account(s) to keep the
Hlumnd!urhmlﬂmﬂmmmmd!ytﬂ-dl}'umﬂmm
including paymen of Units. All transactions
of the account mhi.]l‘uc mad:l}wugh banking channel and shall
be properly documented;

14. The prospectus/abnidged version of the prospectus shall be
published in one of the widely circulated Bengali national daily
newspapers. Provided that information relating to publication of
prospectus in the form of advertisement be published m two
national daily newspapers (Bengali and English);

15.1f approved, abridged version of the prospectus will be
published in the newspaper and complete prospectus shall be
made available to the applicants through website of AMC;

16. The approved prospectus shall be available at the head office of
AMC, Custodian and Trustee of the Fund and the sales offices
of the Fund;

17. The size of the Fund will be increased from time to time by the
Asset Manager subject to approval of the Trustee and with
intimation to the Commission;

18. All the publications related 10 prospectus and all other published
documents/notices ing the Unit Fund shall be submitted
to the Commission within 24 hours of the publication thereof;

19. The Asset Management Company shall submit 40 (forty) copies
of prnted prospectus to the Commission for official record
within 7 (seven) days of prospectus approval;

20, The Asset Management Company shall ensure in writing to the
Commission that the prospectus is published correctly and is a
verbatim copy of the prospectus vetted by the Commission;

21. The AMC shall submit to the Commission & disketie containing
the vetied prospectus;

22.1f the Fund manager fails to collect the minimum 40%% of the
initial target amount under section 48 of the FREESY « A
wives (Fespre wnw) e, seood, it will refund the subscription
money within 30 days from the closure of subscription without
any deduction. In case of failure, the Fund manager will refund
the same with an interest at 18% per annum from its own
sccount within the next month;

23, On achicvement of 40% of the initial target amount, the Fund is
sllowed to commence investment activitics of the Fund with

wssion of the Trustee;

24, Confirmation of Unit Allocation of the sponsor’s contnbution
amounting to Tk 20,000,000/ (Taka two crore) only shall be
subject to a lock-in for a period of minimum three years from
the date of formation of the Fund and after that period, entire
holding may be transferred, with approval of the BSEC, o any
mstitution eligible to be a sponsor of a mutual fund.

25. A Confirmation of Unit Allocation amounting Tk. 20,000,000/
(10% of the Fund) will be issued in favor of the sponsor. The
said unit allocation confirmation letter shall be in the custody of
the Trustee. No splitting of the Confirmation of Umit Allocation
letter shall be made without prior approval of the Commission.

26. After approval by the Trustee regarding issue and formation
expenses, the AMC shall submit in details to the Commission
regarding issue and formation expenses within 15 (filftcen) days
of fund operation;

27. Annual fee of the fund shall be submitted to the Commission on
the Fund size i.e. year-end NAV at market price of the fund on
advance basis as per Rfimn; and may adjust the fee in the next
year if necessary;

28, All conditions imposed under section 20C of the Secunities and
Em:ha:nz:ﬂrdmm 1969 must be complied with and be

in the body of the prospectus.
L6 General Information

1. This prospectus has been prepared by VIPB Assel Management
Company Limiled based on the Trust Deed executed between
the Trustee and the Sponsor of the Fund, which is approved by
the Commission and available publicly. The information
contained herein is true 2nd correct in all material aspects and there
are no other material facts, the commission of which would make any
statement herein misleading.

2. No person is suthorized to give any information o make any
representation not contained in this prospectus and if so given or made,
such information or representation mus! not be relied upon as having
been authonized by VIPB Asset Management Company Limited.

3. The issuc as con in this document s made in Bangladesh is
subject to the exclusive junsdiction of the court of
Forwarding this prospectus to any person residing outside Hangladesh
in no way implies that the issuc is made in accordance with the laws of
that country or 15 subject 1o the jurisdiction of the laws of that country.

1.7 Sale and Repurchase of Units
Sale and repurchase of Units of VIPB Growth Fund will commence at the
counter of VIPB Asset 1 Company Limited, Shamsuddin Mansion
(4th Floor), 41, Gulshan (north) Commercial Area, Guishan 2, Dhaka - 1212
and designated Sclling Agent(s) Branch Offices at the opening of banking
business hours on March 11, 2018 and continue until winding wp of the Fund
except book closure penod as per Rules.
VIPB AMCL will maintain BO accounts with BRAC Bank Limited,
custodian of VIPB Growth Fund for creation and redemption of units of VIPB
Growth Fund. In this case sale/purchase of unit funds by the investor, units
will be transferred to the unit holders BO accounts as per instruction of VIPB
AMCL after the acceptance of demat sctup by the custodian,
In this case of frepurchase of units by the Asset Manager, units will
be taken out from the Central Depository System after sciting up remat
request by the custodian and acceptance of remat request by the Asset
Manager.
1.8 Declarations:

Declarations about the Responsibility of the Sponsor
The Sponsor, VIPB Asset Management Co. Limited, accepts full responsibili-
ty for his instiution’s contnbution / portion the suthenticity and accuracy of
the information contained in this and other documents regardi
VIPB Growth Fund. To the best of the knowledge and belief of the Sponsor,
who has taken all reasonable care to ensure that all the condiions end
roquirements concerning this public offer and all information contained in this
document, drawn up by virtue of the Trust Deed of the Fund by the entrusted
Assel Management Compary have been met and there is no other information
or document, the omission of which may make any information or statements
The Sponsor also confirms that full and fair disclosures have been made in
this prospectus 1o cnable the investors to make a decision for investment.
Sd/.
Shahidul [stam, CFA
Chief Executive Officer
VIPB Asset Management Company Limited

Declarations about the Responsibility of the Custodian
We, as Custodian of the VIPB GROWTH FUND, accept the responsibility
and confirm that we shall:
i. Keep all the securities in safe custody and shall provide the highest secarity
for the assets of the Fund; and
1. Preserve nocessary documents and record o as lo ascertain movement of
assets of the Fund as per 555w « aume ofiws (filyrom ww) fifvemn, 100,
Sl
Tarcq Refat Ullah Khan
Head of Corporate Banking
BRAC Bank LimitedDeclarations about the Responsibility of the Trustee
We, as Trustee of the VIPB GROWTH FUND, accept the responsibility and
confirm that we shall,
I. be the guardian of the Fund, heid in trust for the benefit of the unit holders
in accordance with the Rules and the Trust Deed;
I1. always act in the interest of the Unit holders;
M. take all reasonable care to ensure that the Fund Noated and managed by
the Asset Management Company are in accordance with the Trust Deed and
the Rules;
IV. make such disclosures by the Asset Management Company to the
investors as arc cssential in order 1o keep them informed about amy
information, which may have any bearing on their investments; and
V. take such remedial sieps as are necessary fo rectify the situation where we
have reason to believe that the conduct of business of the Fund ts nol in
mfnmﬂrmmmmh

Md Muzanur Rahman
Company Secretary
Sandhani Life Insurance Company Limited
Declarations about the Responsibility of the Asset Manager

This Prospectus has been prepared by us based on the Trust Doed, the
Investment Management Agreement, the FSfiTw o gwme siem (RSm
ws) A, yo0) and other related and examination of other
documents as relevant for adequate disclosure of the Fund's objectives and
mvestment strategies 1o the investors. We also confirm that,

i. the prospectus is in conformity with the documents, materials and papers
related 1o the issue;

ii. all the legal requirements of the issue have boen duly fulfilied; and

iii. the disclosures made are true, fair and adequate for making investment
Investors should be aware that the value of mvestments in the Fund could be
volatile and such no guaraniee can be made aboul the retums from the
nvesiments that the Fund will make. Like any other equity investment, only
investors who are willing to accept & moderate degree of nisk, should invest in
the Fund, Investors are requested to pay careful attention to the nisk factors as
detailed in the *Risk Factor® section and to take proper cognizance of the risks
exsociated with any investment in the Fund
Sdr
Shahidul Istam, CFA
Chiel Executive Oflicer
VIPB Asset Management Company Limited
1.9 Due Diligenee Certificate:

Due diligence certificate by sponsor

The charrman

Bangladesh Secuntics and Exchange Commission

Securitics Commission Bhaban

E-6/C,

Sher-c- Nagar Administrative Arca

Dhaka- 1207, Bangladesh

Subject: VIPB Growth Fund

We, the sponsor of the above-mentioned forthcoming mutual fund, state as
follows:

1. We, as the sponsor to the sbove-mentioned fund, have examined the
mwwmmmmummw
decision; and

2. We warrant that we shall comply with the #3%i%w « cwoww afem
(Elywm ws) RS, 300), Securities and Exchange
Commission (public issue) Rules, 2015, Trust Deed of the Fund and
the rules, orders, gudelines, directives, notifications and eirculars that
may be issued by Commission from time o time in this respect.

WE CONFIRM THAT:

a) All information in the drafl prospectus forwarded 1o the Commission is
authentic and accurate;

b) We as sponsor of the Fund as mentioned above will act as per clause of
the tnust deed executed with the trustee and shall assume the duties and
responsibilitics as described in the trust deed and other constitutive
documents;

¢} We shall also abide by the ifsifite « aume ofirm (Filym ws)
fefimn, 3903 and conditions imposed by the Commission as regards of
the Fund; and

d} We shall act to our best for the benefit and interests of the unit holders
of the Fund.

For sponsor
Sd-
Shahidul [slam, CFA
Chief Executive Officer
VIPB Asset Management Company Limited
Due dilipence certificate by Trustee
The Chairman

Bangladesh Securities and Exchange Commission
Secunities Commission Bhaban
E-6/C, Agargaon
Sher-c-Bangla Nagar Administrative Area
Dhaka-1207, Ban
Subject: VIPB Growth Fund
We, the under-noted trustee 10 the above-mentioned forthcoming mutual fund,
state as follows:
|. We, while act as trustee 1o the sbove-mentioned fund on behall of the
investors, have examined the drafi prospectus and other documents
and materials as relevant to our decision; and
2. We warrant that we shall comply with the PR%fide « cww v
(syom wie) e, o0l Securitics and Exchange
Commission (Public Issue) Rules, 2015, Dhaka Stock Exchange
(Listing) Regulations, 2015, Chittagong Stock Exchange (Listing)
Regulations, 2015, Trust Deed of the Fund and the Rules, guidelines,
circulars, orders and directions that may be issued by the Bangladesh
Secunties and Exchange Commission from time to time in this respect

WE CONFIRM THAT:

a) All information and documents as are relevant to the issue have been
recerved and examined by us and the draft prospectus forwarded 1o the
Commission have been spproved by us;

b) We have also collected and examined all other documents relating to
the Fund,

¢} While examining the shove documents, we find that all the
requirements of the FRERTe o sume s (RElyrom ws) G,
1003, have been complied with;

d) We shall act as trustee of the fund as mentioned above as per provisions
of the trust deed executed with the and shall assume the dutics
and responsibilities as described in the Trust Deed and other
constitutive documents;

¢) We shall also abide by the PiSitthe « awme wfew (fESyom ws)
ffeam, 1003, and conditions imposed by the Commission as regards of
the Fund; and

f) We shall act to our best for the benefit and sole interests of the wnit
holders of the Fund;

For Trustee
S/
Md. Mizanur Rahman
Company Secretary _
Sandhani Life Insurance Company Limited

Due diligence certificate by Custodian
The Chairman
Bangladesh Securities and Exchange Commission
Secunties Commission Bhaban
E-6/C, Agargaon
Sher-c-Bangla Nagar Administrative Arca
Dhaka-1207, Bangladesh

Subject: VIPB Growth Fund

We, the under-noted Custodian to the above-mentioned forthcoming mutual
fund, state as follows:

We, while act as custodian to the above-mentioned fund on behalf of the
investors, shall comply with the FRYERY « same *fom (Rim ws)
i, 2003, Depository Act, 1999, Depository Regulation, 2000, Depository
(User) Regualtion, 2003, Trust Deed of the Fund and the Rules, guidelines,
circulars, order and directions that may be issued by the Bangladesh
Securitics and Exchange Commission from time to time in this respect.

WE CONFIRM THAT:

a) We will keep all securities (both) listed and unlisted and Assets of the

“VIPB Growth Fund™ incleding FDR receipts in safe and separate

custody as per wewn 41 of t 4 shew (REmm ws)

fafeamn, 200 and will provide highest security for the assets of the Fund;
b)We shall act as custodian of the fund as mentioned bove as per
provisions of the custodian agreement excculed with the assel
management company and shall assume the duties and responsibilities as
described in the trust deed of the mentioned fund and other constitutive
documents;
c}%&lnllﬂm:hd:hﬂumﬂmﬂlﬁtﬁﬂmmﬁﬁﬂm

200}, and conditions imposed by the Commission as regards of the fund;

and

d)We shall act to our best for the benefit and sole interests of the unt

holders of the fund;

For Custodian
Sd/-
Tareq Refat Ullgh Khan
Head of Corporate Banking
BRAC Bank Limited
Due diligence certificate by Asset Manager
The Chairman
Bangladesh Securitics and Exchange Commission
Securities Commission Bhaban
E-6/C, Agargaon
Sher-c-Bangla Nagar Administrative Area
Dhaka-1207, Bangladesh
Subject: VIPB Growth Fund
We, the under-noted Asset Manager to the above-mentioned forthcoming
mutual fund, state as follows:

1. We, while act as asset manager to the above mentioned mutual fund,
declare and certify that the information provided in the prospectus, is
complete and true in all respects;

2. We further certify that we shall inform the Securities and
Exchange Commussion rmmediately of any change m the mformation of
the fund; and

3. We warrant that we shall comply with the Secunties and Exchange
Ordinance, 1969, the 350w « awmw = (T W) e,
%o0) Bangladesh Securities and Exchange Commission (Public Issuc)
Rules, 2015, Dhaka Stock Exchange (Listing) Regulations, 2018,
Chittagong Stock Exchange (Listing) Regulations, 2013, Trust Deed of
the Fund and the Rules, guidelines, circulars, orders and directions that
may be issued by the Bangladesh Securitics and Exchange Commission
from time to time in this respect.

WE CONFIRM THAT

a) The draft prospectus forwarded to the Commission is in conformaty with
the documents, materials and papers relevant to the Fund;

b) All the legal requirements connected with the said fund have been duly
complied with; and

¢) The disclosures made in the draft prospectus are troe, fair and adequate
to enable the investors to make a well-informed decision for investment
in the proposed fund.

For the Asset Manager

/-

Shahidul Isiam, CFA

Chief Executive Officer

VIPB Asset Management Company Limited
CHAPTER 2: BACKGROUND

1.1 Preamble to Formation of VIPB Growth Fund

Open-ended mutual fund is widely popular throughout the world among all

kinds of investors. It is highly accepted and praised investment vehicle offering

2 lot more flexibilities to the investors, CGlobally at present, most of the mutual

funds are open-ended ones. The scenanio in Bangladesh has changed a lot over

the last couple of years a3 a good number of open-ended funds were launched.

Al present there are 32 open-ended mutual funds (as of December, 2017)

operational in the market More funds are in the pipeline waiting 1o get the

approval from the regulators.

VIPB Asset Management, one of the leading asset t firm in the

country, launched its first open-ended fund named VIPB Accelerated Income

Unit Fund in 2016, The fund got tremendous response from both individual

and institutional mvestors. The fund was the best performer in 2017 among

all mutual funds operational in Bangladesh, This sort of performance record

isn't new for VIPB Assct . Even when the market went through

a critical time since the market crash of 2010-11, the continued to

show robust performance in managing its two closed end mutual funds. That

successful track record inspired the company to launch an open-ended

mutual fund and eventually the fund carried the success story further. VIPB

Asset M Limited believes that it would be able 1o

perform similarly in case of the proposed VIPB Growth Fund as well.

The parties to the fund are: VIPB Asset Management Company Limited a5 the

Sponsor & the Asset Manager, Sandhani Life Insurance Company Limited as

the Trustee and BRAC Bank Limited as the Custodian of the Fund.

1.2 Advantages of lnvesting in VIPB Growth Fund

Generally, investment in mutual funds provides certain incremental advantages

when compared to nvestment made directly in the capital market. Highlighted

below are some of the advantages the investors may benefit from when

mvesting in VIPB Growth Fund:

¢ Mutual funds generally lower investment risks for small and retail
securities, and via investing in various asset classes. The fund manager
will attempt to maximize return for a given kevel of risk and always
conduct & balance in its risk-retum tradeoff,

< Mutual funds through its diversified pool of investments will provide
small investors access to retums of the wider market, which will be
very costly for retail mvestors to achicve individually.

@ Greater participation of mutual funds will add to enhanced iquidity 1o
the overall market and, since most motual funds are long term
investment vehicles, this will create price stability and better price
discovery and reduce short term volatility in the market.

®  The Fund's performance will benefit from the VIPB Asset Management
Company Limited proprictary investment process and research tools
for both fundamental and technical analysis; AMC has a highly skilled
m-house research team who are expenenced investment profiessionals
dedicated to research the stock market, its scripts and the impact of the
broader macro-cconomuc factors that impact the market.

¢ In Bangladesh, mutual funds enjoy a 10%% (len percent) reserved quota
for all Initial Public Offenngs (TPOs). TPOs in Bangladesh have
historically performed very well relative 1o the market index and have
pasitively coniributed to mutual fund

%+ The investors will be able to save significantly in transaction costs as
he/she will have access to a large number of secunities by purchasing a
single unit of the mutual fund,

% Dividend moome will be tax free up to Taka 25,000 as permitted under
the Finance Act.

¢ Investment in the Fund will qualify for investment tax credit under
mﬁmﬂl}dhmﬁ:ﬂlﬁmt?ﬂd

+ Manapement and of mutual funds are subject to stnct
regulations from the BSEC and the Sponsor appointed Trusice, both of
whom closely monitor the performance of the fund. The laws
governing mutual funds require exhaustive disclosure (o the regulator
and peneral public.

% VIPB Growth Fund offers the investors 1o choose between receiving
cash dividends and cumulative investment plan (CIP). The latter allows
the fund manager to reinvest the dividend in the market.

% Price of the Units of the fund won't be determined by demand and
supply, rather by Net Asset Value (NAV).

CHAPTER 3: THE FUND
3.1 Formation of the Fund
The Trust Deed of the Fund was registered on December 6, 2017 under the
Trust Act, 1852 and Registration Act, 1908, The Fund was registered by the
BSEC on January 3, 2018 under the F3R0w « e 3w (B ws)
fifimn, 200).
3.2 Life of the Fund
The Fund will be an open-ended mutual fund with a perpetual life. Institutional,
local & foreign individual, resident & non-resident investors are eligible to
invest in this Fund. The initial target size of the Fund will be T 200,000,000
(Taka Twenty Crore) only divided into 20,000,000 (Two Crore) Units of Tk 10
(Taka Ten) each. Size of the Fund will be increased from time to time by the
Asset Manager subject to approval of the Trustee and with due intimation to the
BSEC.
1.3 Face Value and Denomination
Face value of each Unit will be T. 10 (Taka Ten) only. Initially, unit holders of
the Fund shall be issued with a Confirmation of Unit Allocation letter by the
Asset Manager at the cost of the Fund in any denomination but not Jess than
2,000 (Two Thousand) units for indrviduals and 5,000 (Five Thousand) units for
34 Investment Objective
The objective of the fund is to generate healthy retums for the valued unit
holders maintaining efficient risk management and making prudent investment
1.5 Investment Policies
1. The Fund shall invest subject to the RS and only in those securities,

deposits and investments approved by the Bangladesh Securitics and

Exchange Commission (BSEC) and'or any other competent authonity in

this

regard.

2. Nol less than 60 (Sixty) percent of the iotal assets of the Scheme of the
Fund shall be invested in capital market instruments out of which at least
50 {Fifty) percent shall be invested in histed securities.

3. Not more than 25 (Twenty Five) percent of the total asset of the Scheme of
the Fund shall be invested in Fixed Income Secunnes (FIS).

4. Not more than 15 (Fifleen) percent of the total asset of the Scheme of the
Fund shall be mvested m pre-1POs at a time.

5. All money collected under the Fund shall be invested only in encashable /
transferable instruments, securities whether in moncy market or capital
market or privately placed pre-IPO equaty, preference shares, debentures or
securitized debis.

6. The Fund shall get the secunities purchased or transferred in the name of the
Fund.

7. Only the Asset Management Company will make the investment decisions
and place orders for sccuritics to be purchased or sold for the Scheme's
portfolio.

8. The Asset Company shall choose broker(s) for the purpose of
purchase and sale of sccurities for the Fund's portfolio.

9. Setlement of transaction shall take place as per the customs and practice of
the relevant laws.

1.6 lavestment Restrictions
In making investment decision the following restrictions should be taken due
consideration:

1 The Fund shall not invest more than 10 (Ten) percent of its total assets in
any one particular company.

i, The Fund shall pot mves! in more than 15 (Fifieen) percent of any

 company's paid up capital. _

iii. The Fund shall not invest more than 20 (Twenty) percent of its total assets
in shares, debentures or other securitics of a single company or group.

iv. The Fund shall not invest more than 25 (Twenty Five) percent of ifs total
assels in shares, debentures or other securities in any single industry.

v. The Fund shall not invest in, or lend to, another Scheme under the same
Asset Management Company.

vi. The Fund shall not scquire any asset out of the trust property, which
involves the assumption of any liability that is unlimited or shall result in
encumbrance of the trus! in any way.

wil, The Fund or the Asset Manager on behalf of the Fund shall not give or
guarantee term loans for any purpose or take up any activity in
contravention of the R,

YilL
The Fund shall buy and sell securitics on the basis of delivenies and shall,
in all cases of purchases, take delivery of secunities and in all cases of sale,
deliver the secunties on the respective seitlement dates as per the custom
and practice of the stock exchanges and shall in no case put itself in a
position whereby it has to make short sale or cary forward transaction.

ix. The Fund shall not involve in option trading or short selling or carry
forward transaction.

x. The Fund shall not buy its own Unit

3.7 Valuation Policy

The Fund intends to determine its NAY per Unit on the last business day of each
w:khy:ﬁwd:nglhnnlmufthmmﬂnfﬂtFmd[ﬂHﬂhnufhﬂlmm
less total liabilities by the total number of units as per 7 g0 of the
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needs 10 be approved carlier by the BSEC. Valuation critena so far approved by
the Commission in the Trust Deed is as follows:

L For listed secunties, the average quoted market pnce on the stock

on the date of valuation shall form the basis of any calculstion
of Net Asset Value of such secunties in the portfolio of the Fund.

1. For secuntized debis, debentures, margin or fixed depos:ts, the accrued
interest on such instruments on the date of valustion shall be taken mto
account in any calculstion of Net Asset Value of such securities in the
portfolio of the Fund.

tii. The Fund shall fix the valuation method for the Scheme subject to the prior
approval of the Commission.

. The Fund shall follow the method approved by the Commission for
valuation of the non-listed investment, if any, and the Asset Management
Company and the Trustce shall penodically review the pon-hsted
investment, if any, and the Trustee shall periodically review the value of
such investments. The auditors shall comment in the anmual report of the
Scheme of the Fund.

v. The valuation of listed securitics not traded within onc month
will be made based on their reasonable value by the Asset Management
Company and approved by the Trustee and commented upon by the
auditors in the Annual Report of the Scheme of the Fund but shall not be
more than the intnnsic valug of the secunties.

vi. The valuation of non-listed secuntics shall be made by the Asset

Company with their reasonable value and approved by the
Trustee and commented upon by the Auditors in the Annual Report of the
Fund.

vil.Once non-listed securities are valved, the valued amount will be
considered for the purpose of valuing the Fund's assets in any mterval of
time uotil the securitics arc further revalued by the Asset Masagoment
Company.

viiL.

Asset Management Company and Trustee will value the non-listed
secunties af least once in every three months,

ix. Incase of deferrod expenses, acorued expenses for the penod will be taken
into account for determining total abilities.

% Net Asset Value (NAV) calculation

The Fund will use the following formula to derive NAV per Unit: Total

NAV=VA-LT

NAV per Unit = Total NAV / Number of Units

VA = Value of all secunties i vault + Value of all securities placed in lien +
Cash in hand and at bank + Value of all sccurities receivables + Receivables
of proceeds of sale of mvestments + Dividend recervables net of tax +
Interest receivables net of tax + Issue expenses amortized as on date +
Printing, publication and stationery expenses amortized as on date

LT = Value of all secunities payable + Payable against purchase of
mvestments + Payable as brokerage and custodial charges + Payable as
Trustee fees + All other paysble related to printing, publication and
stationery + Accrued deferred expenses with regard to management fee,
annual fee, audit fee and safe keeping fee.

1.8 Limitation of Expenses

The initial issue expenses in respect of the Fund shall not exceed 5 (five)
percent of the collected amount of the Fund raised under the Scheme and will
be amortized within 7 (seven) years on a straight-line method. The total
expenses charged to the Fund, except the amortization of initial issue
expenses and including transaction cost in the form of stock brokerage
aguinst buy and sale of secunities forming a part of acquisition or disposal
cost of such sccuntics, transaction fecs payable to the Custodian against
scquisition or disposal of securities, the AMC fees, Trustee fees, the annual
registration fiees payable to the Commission, audit fees, cost of publication
of reports and periodicals, bank charge, commission of sclling agents etc.,
shall not exceed 4 (four) percent of the weekly average net asset outstanding
during any accounting year.

1.9 Price Fixation Policy and Sale & Re-purchase Procedure

After completion of initial subscription, the Fund will be opened 10 the
investors for regular buy/sale of Units. The date of ing shall be
declared by the asset manager upon approval of the Trustee and with due
intimation to the BSEC. The asset manager shall calculate the Net Asset
Value (NAV) per unit on the last working day of every week as per formula
prescribed in the R and shall disclose sales price and

der price per unit determined on the basis of NAV before commencement of
business operation of the first working day of the following week to the
Commission and to the investors through at least one national daily, the
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of the Fund.

The difference between sales pnice and surrender value shall be 3% percent
of the sale price of the Unit and may mcrease up to 5% of the sale price at the

decision of the Board of Directors of the Asset Company. (The
difference between sales price and surrender value shall not exceed 5% of
the sale price of the umit),

The unit holders may surrender their unit certificates during the business
hour as specified by the Asset Management Company. The fund shall be
liable to repurchase the units at the surrender value determined by the Asset
Management Company. Sale and repurchase of unit certificates by Asset
Management Company shall remain closed during first three weeks of
January unless the Commission decides otherwise.

Sale and repurchase procedure is given below:

i. The Units of VIPB Growth Fund may be bought /surrendered through
VIPB Assct Management Company Limited and authonized selling
agents appointed by the Asset Manager from time to time and any other
procedure as presenibed by the Asset Manager. Surrender of units is
allowed only through VIPB AMCL or the sclling agent from which the
units ar¢ onginally purchased.

i During initisl subscription minimum purchase amount for individual
investors is 2,000 (Two thousand) Units and for institutional investors is
5,000 (Five Thousand) Units.

ii. Application for purchase of Units should be by an account
payee cheque'pay order'bank draft in favor of *VIPB Growth Fund' for
the total value of Units.

. After clearance/encashment of cheque/draft/pay order, the applicant
will be wssued with a Confirmation of Umit Allocation against every
purchase of Units he/she/the institutional investor applics for. IfBOA/C
is provided during the registration, the units will also be delivered to the
Unit holder's BO A/C.

v. Partial surrender (fraction of total units held under a Unit Allocation
Confirmation) is allowed without any additional cost subject to
minimum surrender quantity is 2,000 (Two thousand) units for
individuals and 5,000 (Five Thousand) units for mstitutions. Upon
partial surrender, the Unit bolder will be issued with a new Confirmation
of Unit Allocation representing the balance of his Unit holding.

viL All payments/receipts in connection with or ansing out of transactions
m the Units shall be in Bangladesh: Taka,

3.10 Winding up Policy
3.10.1 Procedure of Winding Up

i [f the total number of outstanding Units held by the Unit holders after
repurchase al any point of time fall below 25 (Twenty Five) percent of
dunmﬂﬁmumilthundWIbcnﬂ:jmmwmmdw

il. The Fund may be wound up on the happening of any event, which, in
the opinion of the Trustee with approval from the Commission, requires
the Scheme to be wound up.

. The Scheme may also be wound up if the Commussion so directs m the
interest of the Unit holders.

. Where a Scheme is 1o be wound up in to the shove, the
Trustee and the Asset Management Company shall give simultancously
scparate notice of the circumstances Ieading to the winding up of the
Scheme to the Commission and if winding up is permitted by the
Commission, shall publish in two national daily newspapers including
a Bangla newspaper having circulation all over Bangladesh.

1.10.2 Manner of Winding Up

. The Trustee shall call 2 mecting within 30 (thirty) days from the notice date
of the Unit holders of a Scheme to consider and pass necessary resolutions
by three-fourth majonty of the Unit bolders present and voting at the
meeting for authorizing the Trustee to take steps for winding up of the

Scheme. If it fails to have three fourth majority mandate, the Commission

shall have the power to supersede the mandate if sitcation demands such.
it The Trustee shall dispose of the assets of the Scheme of the Fund in the
best interest of the Unit holders; provided that the proceeds of sale made in
pursuance of the ffwm shall in the first instance be utilized towards
discharge of such lizbilities as are properly due under the Scheme and after
making appropriate provision for meeting the expenses connected with
such winding up, the balance shall be paid to the Unit holders in proportion
to their respective interest in the assets of the Scheme as on the date when the
decision for winding up was taken.

iii. Within thirty days from the completion of the winding up, the Trustes

shall forward to the Commission and the Unit holders a report on the

winding up containing particulars, such as circumstances leading to the
winding up, the steps taken for of assets of the Scheme before
winding up, cxpenscs of the Fund for winding up, net assets available for
distribution to the Unit bolders and a certificate from the auditors of the
Scheme of the Fund.
3.10.3 Effect of Winding Up
(On and from the date of the notice of the winding up of the Fund, the Trustee
or the Asset Management Company, as the case may be, shall

I cease to carry on any business activitics of the open-ended Fund;

ii. cease 1o create and cancel Units of the open-ended Fund;

il cease to issue and redoem Units of the open-ended Fund.

.11 Fund Management

VIPB Asset Limited shall conduct the day-to-day

management of the Fund's olio a5 the Asset Manager subject to the
provisions laid down in the and trust deed or any general directions
given by the Trustes and/or the Commission. However, VIPB AMCL shall have
discretionary authonty over the Fund's portfolio about imvestment decistons.
1.12 Dividend Policy
L. The accounting year of the Fund shall be Ist January to 3lst
December;

il As per the rule the Fund shall distribute minimum $0% or 2s may be
determined by the e of the annual net income of the Fund as
dividend af the end of the accounting penod after making provision for
bad and doubiful investments.

The dividend can be in the form of cash and/or reinvestment unit. The
Fund shall create a dividend equalization reserve by appropriation
from the income of the Scheme;

iil. Before declaration of dividend, the Asset Management Company shall
make a provision in consultation with the auditors for revaluation of
investments caused from loss if market value of investments goes
beyond their acquisition cost, and the method of calculation of this
provision will be mcorporaled in the notes of accounts;

wv. Surpluses ansing simply form the valuation of mvestments shall not be

avanlable for dividend;

v. The Fund shall create a dividend reserve by suitable
appropriation from the income of the Fund;

vi. Before registration for transfer of ownership, a transferce shall not
possess the right to any dividend declared;

vii. There will be a Cumulative Investment Plan (CIP) Scheme mn thus Unt
Fund. Under this Scheme, 2 Umit holder instead of receiving dividend
may reinvest such dividend income accrued for purchasing Units at 2
rate determined by VIPB AMCL. The unit holders may change their
dividend preference in future as per their need.

vili Dividend warrants will be dispatched within 45 (forty five) days from
the declaration of dividend and shall submit a statement within next 7
{seven) days to the commission.

CHAPTER 4: RISK FACTORS
Investing in the VIPB Growth Fund (hercinafier the Fund) involves certain
nisks normally associated with making investments in secunities. There can
be no assurance that the Fund will achieve its investment objectives. The
value of the Fund can fluctuate to ncreased or decreased level On
redemption, there is no assurance that the investors will receive the amount
onginally invested. The Fund is suitable for investment by investors who
understand the nsks involved and who are willing and able 1o survive the
loss of thetr investments. In particular, prospective mvestors should consider
the following risks.
General Risk
There is no assurance that the Fund will be able to meet its investmeni
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principal when investing in the Fund. Investment in the Fund is not
guaranteed by any govemment agency, the Sponsor or the AMC. Mutual
Funds and securities investments are subject 1o market risks and there can be
no assurance or guarntee that the Fund's objectives will be achicved. As
with any investment in securities, the Net Asset Value of the Fend may go up
or down depending on the vanous factors and forces affecting the capital
markets. Past performance of the Sponsors and their affiliates and the AMC
do not indicate the future performance of the Fund. Investors should study
this offer document carefully in its entirety before investing.
External Risk Factor
Performance of the Fund is substantially dependent on the macrocconomic
situation and in the capital market of Bangladesh. Poliical and socil
instability may have an adverse effect on the value of the Fund's assets.
Adverse natural climatic condition may impact the performance of the Fund.
Market Risk
Bmgluhhup:m market is highly volatile and prices of other secuntics
can fluctuate significantly. The Fund may lose its value or incur a sizable
loss on its investments due to such market volatity. Stock market trends
indicate that prices of majority of all the listed securities move in
unpredictable direction which may affect the value of the Fund
Furthermare, there is no guarantee that the market prices of the units of the
Fund will fully reflect their underiying Net Asset Values,
Concentration Risk
Due 1o the limited number of listed secunties in both the stock exchanges
(DSE and CSE), it may be difficult to invest the Fund's assets in a widely
diversified portfolio as and when required to do so. Due to 3 very thin
secondary fixed income/debt market in Bangladesh, it would be difficult for
the Fund Manager to swap between asset classes, if and when required.
Limited options in the money market instruments will namow the
opportunity of short term of temporary mvestments of the Fund which may
adversely impact the refums.
Dividend Risk
Despite carefial investment selection of companies in the Fund, if the
companics fail to provide the expected dividend or fail to disburse dividends
declared in 2 timely manner that will impact the income and the overall
retumn of the Fund.
Underlying Liquidity Risk
For investing in Pre-Public Offer Placement securities i.e. in the unlisted
equity securities by the Fund, may involve liquidity nsk. In addition, market
conditions and investment allocation may have an impact on the ability to
sell securitics during periods of market volatility. Debt securities, while
somewhat less liquid, lack a well-developed market, which may
restrict the selling ability of the Fund, and may lead to the Fund mcuming
losses till the security is finally sold. While securitics listed on the stock
exchange carry lower liquidity nisk, the ability to sell these mvestments i
himited by the overall trading volume on the stock exchanges and may lead
1o the Fund incurring losses till the security is finally sold.
Investment Risk
Since the Fund will be an actively managed portfolio, the Fund is subject to
manggement strategy risk. Although the AMC will apply its investment
process and risk mimimization techniques, when making investment
decisions for the Fund, there can be no guaraniee that such process and
techniques will produce the desired outcome,
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Credit Risk

Since the Fund will seek 1o invest as per the Mutual Fund Regulations (2001)
in both equity and fixed income securities, the credit risk of the fixed income
issoers 18 also associated with the Fund. Investment in fixed income
securitics s subject to the nsk of an ssuer's imability 10 meet interest and
principal payments on its obligations and market perception of the
creditworthiness of the issuer,

Interest Rate Risk

The Net Asset Value (NAV) of the Fund 18 expected 10 increase consequent
wpon a fall in interest rate while it is supposed to fall with a rise in the interest
rate to the extent it is invested in Debt and Money Market secunities. Also,
zeto coupon securities do not provide penodic interest payments to the
holders and hence these are more sensitive 1o changes in interest rates. So, if
the Fund Manager opts for investing in zero coupon securities offering
attractive yields that would increase the nisk of the portfolio also,

Issuer Risk

In addition 10 market and price nsk, value of an individual security can, in
addition, be subject to factors unique or specific to the issuer, inclading but
nnt'[mmdmrmug:mmrmlfm lack of accounting Lransparency,

management performance, and management decision to take on financial
leverage. Such risk can develop in an unpredictable fashion and can only be

partially mitignted, and somectimes not at all, through research or due
diligence. To the degree that the Fund is exposed o a secunity whose value
dechines due to issuer risk, the fund's value may be impaired.
CHAPTER 5: FORMATION, MANAGEMENT AND ADMINISTRATION
5.1 Sponsor and Asset Manager of the Fund
VIPB Asset Management Company Lid. (VIPB AMCL) is a subsidiary of
Venture Investment Partners Bangladesh (VIPB), the first private venture
capital investment firm in the country. VIPB, incorporated as a Public
Limited Company (PLC), i a joint-venture between Non-resident
i (NRB) Investors from the US and local institutional sponsors,
including NCC Bank Ltd, National Life Insurance Company Lid, Southeast
Bank Ltd and The City Bank Lid.
After incorporation in October 2006, VIPB started its journcy in 2007 with a
pre-operating phase of developing its innovative model and building up its
Human Resources on this ncw financial services product for SME in
Bangladesh. It has since then ploncered the use of venture capital type
investment in the ing the SME segment firms, who have huge
pmﬁpmmlhﬂfm:mgmfm burdles in aftracting ing from
conventional sources such as banks and leasing companies. VIFB AMCL
was incorporated on March 2, 2009, It received license from BSEC on June
8, 2009, as an Asset Management Company,

In onder to ensure maximum trust and confidence of the mvestors, supervisory
bodics and the persons concerned towards the Fund, the Sandhani Life
Insurance Company Limited will act as the Trustee of the Fund.
Sandhani Life Insurance Company Limited is a leading insurance companmy
50 far engaged in Micro Insurance for the Poor Poople, Ordinary Life Policy
for the General, Group Insurance for the Corporate, Education Policy for the
Students, Hajj Policy for the Religious People activitics and are Qualified
and capable to act as the Trustee of a mutual fund.
The Trustee shall constitute Committee with a minimum of two members,
which shall be responsible for discharging the obligations of the Trustee and
the first such Committee shall be constituted with the following members,
namely: -

1. Chairman, Sandhani Life Finance Lid.

2. CFO, Sandhani Life Insurance Company Limited

3, Company Secretary, Sandhani Life Insurance Company Limited
The Trustee commutiee may be changed by the Trustee from time to time
with spproval of BSEC.
53 Custodian of the Fund
BRAC Bank Lid, a banking company, incorporated under ics Act,
1994 and Bank Companics Act, 1991 and registered with the Bangladesh
Secunities & Exchange Commission on December 15, 2009 1o act as
Custodian, engaged in, among others, custodial services having required
capabilities, qualifications and sdequate skills in its concermed field of
5.4 Asset Manager of the Fund
VIPB Asset Management Company Lid. (VIPB AMCL) is a subsidiary of
Venture Investment Partners Bangladesh (VIPB), the first private venture
capital investment firm in the country, shall act as the Asset Manager of the
Fund VIPB AMCL was incorporated on March 2, 2009. It received license
from BSEC on June 8, 2009, as an Asset Managemeni Company. Brief
profiles of the directors and key personnel of the company are as follows:
Mr. Zia Uddin Abhmed, Ph. D, Chairman
Dr. Ahmed has over 30 years of experience in development finance in South
Asia. He has worked with major de agencics such as USAID,
DFID, SDC, WB, IFC, ADB, [FAD etc. He has designed an innovative &
amique business model for venture capital investment i Bangladesh based
on imtcrnational best practices. He holds a PhD in Economics from the
University of Virginia, USA and BA from the University of Oklahoma, USA.
He was awarded the Letseizer Gold Medal for the Outstanding Graduating
Semior at the University of Oklahoma in 1975, He is the chairman of Venture
Investment Partners Bangladesh Limited. He is also the chairman of Terra
Resources Intemational Investment & Marketing Services Inc. USA.
Brig Gen Rafinddin Ahmed (Retd), Director
Mr. Ahmed served in the Bangladesh Army for 34 years as a professional
army officer and he retired s a Brigadicr General in October 2004, He has a
lot of experience in commanding platoons, companics, regiments, brigades
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regiments, divisions and Army headguarters. He served as the Defence
Attaché of in the Bangladesh Embassy, Beijing for 3 years and 8
months and received PLA (Peoples Liberation Army) Commemorative
Medal from the Govt. of the People’s Republic of China.

Mr. Golam Sarwar, Director
Mr. Sarwar holds a MSS and a BSS (HON) degree from Dhaka University.
He 15 a successful businessman both in and in the USA. He 1s
based in Plano, TX and is the Proprictor of Mercer USA which deals with
RMG marketing in the US. In Bangladesh, he has extensive investments
in the RMG sector. He is the Chairman of Posh Garments Ltd, 5.F. Denim
Apparels Lid., S.F. Fashion Wears Ltd. He is also the Managing Director
of 5.F. Apparels LTD. He sits in the board of VIPB.
Mr. Upal Ruhman, Director
Mr. Rahman is the Founder President & CEO of Intelligent Image
Management Inc., USA which provides creative solutions to companics that
outsource their business process jons offshore. He s also a director of
US Bangladesh Investment Group Inc., USA. He 15 a committee member of
several US trade bodies, formulating standards on offshore BPO services. In
Bangladesh, he operates the couniry’s one of the largest and oldest 100%%
export orienied information technology company, Dagital Archilects Lid, that

ides IT solutions to several Fortune 300 ies. Mr. Rahman has a
BSc in EE from the Northeastern University, MA. He has work experience as
software engineer in companies such s Vitrionies Corp., USA.
Mr. Muhammad Fouzul K. Khan, Ph. D, Independent Director
Mz Khan received his Ph. DD, in Economics in 1989 by wnting a dissertation
on investment from Boston University, USA. He received his Master of Ans
in Political Economy from Boston University and B.A. with honors from
Dhaka University, Bangladesh. He has taught as full and pan time faculty at
several renowned universities around the world. He was Secretary, Power
Division, Ministry of Power, Encrgy and Mineral Resources, Government of
Bangladesh from 2007-2008. He was the founder Chief Executive Officer of
Infrastructure  Development Company Limited (IDCOL), a financial
mstitution in Bangladesh. Earlier, he served st the National Board of
Revenue and was involved in design and implementation of tax and tariff
reform in the early nineties. He worked in assignments of the
World Bank, and Asian Development Bank in Papua New Guinea, South
Sudan ete. He 15 also currently the Chairman and CEO of Keystone Buniness
Support Company Limited, and the TA Team Leader for the Asian
Development Bank's Bangladesh Public- Private Partnership.
Shahidul Istam, CFA, CED
Mr. Islam has had a carcer in finance and invesiment spanning over
seventeen years. Before Joining VIPB Asset Management Company Limited
as a CEO i 2008 he worked m Investmen! management in Asian Tiger
Capital Partners. Prior to that he worked as the head of Non-bank insttutions
m Citi Bank N.A, In 2000, be started his carcer as a treasury officer in
American Express bank and in 2002 he joined Credit Agncole Indosucz as
the head of treasury operations. Afier working 3 years there he joined
IFC-SEDF of World Bank group in Business He is a CFA
charter holder. He also holds FRM centification. He is an MBA from institute
of Business Administration, Dhaka University.
A.m Shahidul Kirmany, FCMA, CIMA (UK), Chief Operating
0
Mr. Kirmany is finance & accounting professional having a career of around 9
years. He has experience in launching two closed end mutual funds and onc
open-ended mutual fund. He jomed VIPB Asset Management Company
limited in 2009. Now he is working as the Chiel g Officer in the same
company, He i a fellow member of The Institute of Cost and Management
Accountants of Bangladesh. He is also a graduaie from Shahgalal University of
Science and Technology. He passed CIMA UK final exam in November 2016,
He is also a part time faculty of The Institute of Cost and
Accountants of Bangladesh and Perdana College (UCS1 Unaversity).
Biplab Das, ACCA, Assistant Fund Manager
Biplab has been working in capital market investment for over 5 years. He
startod his career as &n investment analyst in Zemth Investment Limited in
2012. In 2013, be joined VIPB Asset Management Company Limited. He is
also the current Chiel Anti Moncy Laundering Compliance Officer
(CAMLCO) of the company. He is an ACCA charter holder and also holds
CAT certification. He is also a CFA level [I candidate. He is a BBA graduate
from Institute of Business Administration, Jahangimagar University.
Mohammad Samir Uddin, CFA, Assistant Fund Mansger
Prior to joining VIPB Asset Management Company Limited he worked for
about 6 years at Export Import Bank of Bangladesh Limited working at
VArious . He also had bricl stints with Industrial and
Infrastructure Development Finance Company Limited (IIDFC) and HAC
Securities Limited. Samir Uddin completed his BBA and MBA from Faculty
of Business Studies, University of Dhakn. He is a CFA Charter Holder.
SA INVESTMENT MANAGEMENT
54.1 INVESTMENT MANAGEMENT PROCESS
a)
¥ Economic Analysis

o Analyze domestic and global Macroeconomic Indicators

o Forecast cconomic outlook of domestic and Global Economy

o Review Monctary & Fiscal Policies and analyze their implication on
macroeconomic condition
#  Industry Analyiis

o Identify the prospective industries aligned with positive economic

0 Understand the business dynamics of the industry and identify the
0 Review the economic history of the industry m other countries with
comparahle economic status
¥ Company Analysis
o Understand the business dynamics of the covered company
o Comprchensively understand the Financials of the covered company
o Interview top level officials of the targeted companies to have
complete understanding on their future outlook and strategic vision
l‘:h?e Apply multiple equity valuation models and estimate the intringic price
of the stock

b) Supplementary Analysis
The Capital Market of Bangladesh is in an emerging phase and is neither
strongly efficient nor very weak af present. Thus, the importance of the
following supplementary analysis is very high
# Technical Analysis
o Analyze the stock price data o identify key arbitrage opportunities
o Distinguish stocks which are fundamentally strong and hold positive
outlook with technical analysis with other stocks
¥ Quanbitative Analysis
o Buwld Time Series Econometric model to forecast the future price
movement dynamics
5.4.1 Portfolio Management Policy:
1. Optimum sector-wise allocation of fund is the key factor of portfolio

2, Invest in soctors with positive outlook but mantain the Regulation of
Mutual Funds 2001,

3. Focus on the nature of the Fund and make decision which is suitable
fior the total portfolio.

4, Must consider the market impact for the Investment Decision. Both
buying and selling decision must have a significant implication on the
overall market dynamics.

5. Markel manipulation and utilizing nonpublic insider information is
strictly forbidden.

6. The ethical standard and level of confidentiality of the Investmeni
Manager and its rescarch team are very important for the investors of
the fund and for the integrity of the capital market.

5.5 Anditors

Hoda Vasi Chowdhury & Co., Chartered Accountants, having office at
BTMC Bhaban (7th and 8th floor), 1-9 Karwan Bazar Commercial Area,
Dhaka-12185, has been appointed as the auditor of the Fund for the first year.
Subsequent auditors shall be appointed by the Trustee,

5.6 Fees and Expensés

The Fund will pay the fees of Asset Manager, the Trusice and the Custodian
together with any other fees, commissions and expenses as may arise from
time to time. The Fund will bear its own costs and expenses incurred ‘accrued
in connection with its formation, promotion, registration, CDBL fees, public
offering together with certain other costs and expenses incurred in its
operation, including without hmitation expenses of legal and consulting
service, auditing, other professional fees and expenses, brokerage,
sharc/debenture registration expenses and fees duc to the BSEC. The Fund
shall also bear all the other incidenial expenses including printing,

publication and stationery relating to its smooth and fair operation. Major
cxpenses of the Fund are detailed as follows:

5.6.1 lssue and Formation Expenses

Initial issuc and formation expenses are estimated not to be over 5 (five)
percent of the collected fund. The issue and formation expenses will be
amortized within 7 (seven) years on a straight-line method. The estimated
expenscs for the soee and formation of the Fund are presented below:
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5.6.4 Custodian Fee
The fee for Custodian services will be 0.07% per annum of balance securitics
held by the fund, calculated on the average market value per month, Besides
this, the fund will bear all other expenses viz (2) transaction fee of Tk. 200,00
per transaction (b) local duties and fees like stamp duty on transaction, stamp
duty on transfer deed (c) levies, brokerage, registrar’s fees, local counsel /
1on, external auditor’s at the client’s request, depository fees ete.
However, a fee cap of (.09% per annum on balance secunties held by the
fund, calculated on the avernge market value per month would be applicable
if the total expenses (including custodian fees, tramsaction fees & other
expenses, mentioned above) per annum go higher than the mentioned fee cap
amount. The fee for Custodian services will be realized semi-annually,
5,6.5 CDBL Fee
The fixed Annual fee of CDBL will be Tk. 50,000 plus VAT, Annual Central
Deposttory System (CDS) connection fee will be T 6,000 plus VAT,
5,6.6 Fund tion and Annual Fee
The Fund has paid Tk 400,000 (Taka four lakh) only to the Bangladesh
Securitics and Exchange Commission as registration fee. In addition, the
Fund will have to pay @& 0.10 percent of the Fund value or Tk 50,000 (Taka
fifty thousand), whichever s higher, 2s annual fee in terms of the #35%s
o S o (felymm ws) frfan, 200,
5,6.7 Commission Payable to Selling Agent(s)
The Fund shall pay commission to the authorized selling agent(s) to be
appoinied by the Asset Manager @ 0.25 percent on the transaction amount
of sales and redemptions which may change in future with the approval of
the Trustee.
5,68 Audit Fee
The andit fee will be Tk 30,000 (Taka thirty Thousand) only excluding VAT,
for the first accounting year and the Trustee will fix fees for subsequent

YCArs.
5.6.9 Brokerage Fee
The fund will pay to the stock broker commission of 0.20%-0.40% of the
total amount of transaction including Howla, Laga, CDBL fees and any other
associated costs.
5.6.10 Amortization of Issuc and Formation Expenses
The mitial issue expenses in respect of the fund shall not exceed 5{five)
percent of the collected amount of the fund raised under the scheme and will
be amortized within 7(seven) years on a straight-line method.
The total expense charped to the fund, except the amortization of imitial issue
expenses and including transaction cost in the form of stock brokerage
against buy and sell of secunties forming a part of acquisition and disposal
cost of such securities, transaction fee payable to the custodian against
acquisition or disposal of securities, the annual registration fees payable to
the commission, audit fees, cost for publication of reports and periodicals,
bank charge, ctc shall not excead 4 (Four) percentage of the weekly average
net asset outstanding during any acoounting year.

CHAPTER 6: SIZE OF THE FUND AND RIGHTS OF UNIT

HOLDERS

6.1 Size of the Issue
The initial size of the Fund shall be Tk 200,000,000 (Taka Twenty Crore)
only divided imto 20,000,000 (Two Crore) Units of Tk 10 (Taka ten) cach
which may be increased from time to time by the Asset Manager subject to

sate = Th 30,000, (DEL approval of the Trustee with due intimation to the Commission till
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per annum for additional amount of the weekly average NAV up o
25.00) crore over T 5.00 crore and @) 1.50 percent per annum for additional
amount of the weekly average NAV up 1o Tk 50.00 crore over 25.00 crore
and (& 1.00 percent per annum for additional amosmt of the weckly average
NAV over Tk. 50,00 crore, accrued and payable semi-annually.
5.6.3 Trustee Fee
The Trustes shall be paid an annual Trusteeship fee at the following rate on

semi-annual in advance basis

Si. No. Slaves Fees

1 NAV of the first 200 crore of fund 0.10%%
2 NAV of the next 100 crore of fund 0.09%%
3 NAV of the next 100 crore of fund 0.08%
4 NAV of the next 100 crore of fund 0.07%
5 MAV of the next 100 crore of fund 00650
[ NAV of the remaining fund 0.05%

VIPB Asset Management Company Limited, the sponsor, has already
subscribed Tk 20,000,000 (Taka Two Crore) only worth of Units equivalent
1o 2,000,000 (Twenty Lacs) Units of Tk 10 (Ten) cach at par on December
12, 2017, the effective date as per & Syoe o (Wi vs)
R, 1003,
63 Tax
The investment tax benefits of the fund would always comply with country’s
Finance Act and povernment tax policies. However, currently the following
benchits are available;
® Dividend income of the individual investors will be tax free up 1o Tk.
25,000.00 {Taka Twenty Five Thousand) only, which is permitted as per
Finance Act
® 15% investment tax rebate benefits
® Income of the Mutual Fund is exempted from Tax

6.4 Rights of the Unit holders

a) Voting Rights: All the Unit holders shall have usual voting rights.
Vohing nght can be exercised in person or by proxy in a mecting held in
connection with any proposal 1o amend the characteristics of the Fund
of any other agenda of meeting called by the Trusiee in the circumstanc-
es mentioned i the Trust Deed or the o oy i (Rl
wis) ffewm, 300, In case of show of hands, every Unit holder present
i person or'and by proxy shall have only one vote and on a poll, every
Unit holder present in person and/or by a proxy shall have one vole for
every Unit of which he/she is the holder.

b) Transfer of Units: Units of the Fund are wansferable by way of
inhentance/gift and/or by specific operation of Law.

¢) Dividend: All the Unit holders have equal but proportionate nght in
respect of dividend.

d) Peniodic Information: ALl the Umt holders of the Fund shall have the
nght to receive the snnual report and audited accounts of the Fund.
Moreover, the Unit holders shall be informed of the NAY of the Fund on
weekly basis through newspaper, the website of the Asset Manager, the
Selling Agent(s) to be appointed by the Asset Manager from time 1o
time and any other means as the Asset may deem fit,

¢) Accounts and Information: The Fund's financial year will be closed on
315t December every year and the first year will end on 315t December,
2018, Annual report or major head of income and expenditure account
and balance sheet in line with schedule V1 of the o 5w ¥R
(Fegrrw wis) fafieumn, 3003 will be published within 45 (forty five) days
from the closure of each accounting vear. Furthermore, the NAV of the
Fund, NAV per Unit, any suspension or alteration of the calculation of
NAV of the Fund will be published by the asset manager as per ftfiem,

f) Beneficial Interest

I. The unit holders shall prescrve only the beneficial interest in the
trust propertics on pro raia basis of their ownership of the Fund.
2. Furthermore, the NAV, NAV per unit, and any suspension of
alteration of the calculation of NAV of the Fund will be published/
notified by the Asset Company.
CHAPTER T: UNIT SUBSCRIPTION
Terms and Conditions of Unit Subscription

L, The Units of VIPB Growth Fund may be bought and surrendered/repur-
chased through VIPB Asset M Company Limited and
authorized Selling Agents appointed by VIPB AMCL from time to time.

ii. Application must be made by an individual (both resident and
non-resident), 8 corporation or company (both local and foreign), a
trust of & socicty (registered in or outside Bangladesh) and not by a
firm, minor or persons of unsound mind.

it Joimt application by two persons is acceptable. In such cases,
registration and issuance of Confirmation of Unit Allocation will be in
favor of principal applicant while dividend and other benefits, if any,
will be sddressed to bank account of principal applicant
mentioned in the application form/ bank sccount mentioned in BO
account. In case of the death of any of the joint holders, only the
survivor shall be as having any tithe to the Units. On death
of both the joint holders, the title to the Units will bestow upon the
nominee mentioned in the application form.

iv. Minimum purchase amount for individual investors is 2,000 (Two
thousand) Units and for institutional investors is 5,000 {five thousand)
Units.

v. Application for purchase of Units should be sccompanied by an
account payee cheque/pay order/bank draft in favor of *VIPB Growth

Fund® for the total value of the Units.

vi. Afler clearance/encashment of cheque/drait/pay order, the applicant
will be issued with a Confirmation of Unit Allocation against every
purchase of Units he/she/the institutional investor applies for. If BO
AJC is provided during the registration, the units will also be delivered
1o the unit holder"s BO A/C in demat form.

vii. Partial surrender is allowed without any additional cost subject to
minimum surrender quantity 5 2,000 (Two thousand) units for
individuals and 5,000 (Five Thousand) units for institutions. Upon
partial surrender, the Unit holden(s) will be issued with a new
Confirmation of Unit Allocation representing the balance of
hisher/their Unit

vill. The Units may be transferred by way of inheritance/gift and/or by
specific operation of the law. In case of transfer, the Fund will charge
8 nominal fee as decided by the Asset Manager from time to time
except in the case of transfer by way of inheritance.

ix. Dividend may be delivered in cash or by way of Units under
Cumulative Investment Plan (CIP) as the applicant gives option in the
application form. The unit holders may change their dividend
preference in future a5 per their need.

% All payments freceipts in commection with or arising out of
transactions of the Units applied for shall be in Bangladeshi Taka.

CHAPTER B: SALES AGENTS

8.1 Selling agent:
hmﬂlymlymuﬂmhhm;mmlﬂumnymﬂuihhumnmﬂhnfm

The asset manager in future may appoint other organizations as its agent or
cancel any of the agents named above subject 1o approval of the Trustee and
with due intimation to the BSEC.
Address for sefl and repurchase:
VIPB Asset Management Company Limited
Shamsuddin Mansion (4th floor)
41, Gulshan (north), C.A.
Gulshan-2, Dhaka-1212
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